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Friday, June 19, 2020 11:03
T.A.C. Consumer
Sector: Agro & Food Industry (MAI)

Initial Coverage Report
Bloomberg ticker =~ TACC TB
Recommendation BUY
Current price Bt4.68
Target price Bt7.00

Upside/Downside 50%

adwnduTadnafouazdofiunin

BususavinumSATe TACC saduugin "da" uagsanihvanatl 2021E 1 7.00 1w 89 2021E PER 1 21.6x (1iauivin -0.75SD 5-yr average PER) w3adaifiu
discount -20% a1n peers (CBG, OSP) Tatnsnzauiu TACC 63t 4 tuanavanéda

1) indlain 7-11 MasiluiusiiasmnessAandniiudounsouazanuu asnadrienlaigaluarinnsingsaaudulssseilshiviosacdhaladinin dofusialaussin

Agfopvuenafiaunsuaasnanaas 7-11, 2) Avlsaziduladain GPM 7Addu ain economy of scale vinlvisunugnasuazmsiindud imifuiuiadasdugunin donal
GPM fifuvinafifgeanlu 1Q20 7 33.6% fidusaifiasain 25.6% lu 1Q18 Taasilszifiurlsanatl 2020E 7 177 duum (9.0% YoY) uasil 2021E 7 198 &uum (
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12.2% YoY), 3) uenagasia B2C Au 6 Wusdiasivi (au, Jungle caf?, Arabita caf?, CP fresh mart, Black canyon uay muwwugine) vinliaansieRs 7-11 uag 4) 19
\fiadn valuation 229 TACC masn&unninsai discount tasasanAuadaluada ndsnniilsndwnifuinadiesitiaua uaznanauunuduiiuna (dividend yield) Addu
1flu 5.0% & msutl 2020E

iasjuilaaiulsudduuas outperform SET 52% Tu 3 iau anasdsnaanid@niaasfy vinlvidh Tuenisanaadasdn 7-11 windu faqiiu TACC wisav 2020E PER
7 16.4x dosinninAaduafai 31.7xuave1nINnaun 27.1x

KEY HIGHLIGHTS

7-11 dofluusfinsgsfiandniiudounse wudiain 7-11 gonaifluiusfinsnessAanadn (93% uasalasu) Audounsouazamuu iasaniuu latgaiuaiinns
vingshinnndulaseilslvivioaasiheladinit defusialausinazioasaenafattoaaifiasaunsuenasnanuag 7-11 Afhvanavindudly 13,000 sranaatuf 2021
(flaqifutt 12,000 aan) Taasamainelauasud¥nil 2020E agil 1,525 duum ( 0.3%) uag 1 2021E agid 1,630 auum (6.9%)

Gross profit margin (GPM) vinafifigeaalval GPM dsudduacssaiiiacly 2 fdsiuinuazvinadfigonalu 1Q20 7 33.6% dduain 25.6% lu 1Q18 aamsuims

Famssiunuiifilssanaanuaznsanandadaueiid GPM go Tuzha 3 tlhiemin meusE¥nazaunsasnenszdu GPM fiunnndi 30% a1n 1) economy of scale aasnsuens
f21 7-11 vinliieldinduuasdaingdu'ldsnaianay, 2) msndunnefiufianssunasnaugnal Character business, 3) MSIANAUAIHUNIWLALANLUIALAD

fiv'lsil 2020E/21E wfutasiaifias Avlsandussndnisdiudiag -39% lu 69 aruumluil 2018 waansanduunduladnadoludl 2019 A 167 auun, 137% YoY
dousisaliilnssvazinsnduisatvainanauaziuae Tamslssdiuiilsanatl 2020E v 177 @ (9% YoY) uazil 2021E 7 198 &1uum ( 12.2% YoY)

apne B2C lufewusfinsedu wiaaanisieioiusiinadn 7-11 usEnleuenanisimita&ua U 6 Wusfinslui leua uazuy, Jungle caf?, Arabita caf?, CP
fresh mart, Black canyon uay nudwug Ine Taesiudseana 1,086 &0 Valuation/Catalyst/Risk

ialsuifuyasviu TACC 1 2021E i51an 7.00 1w &9 2021E PER 7 21.6x (89 -0.75SD 5-yr average PER) w3adauflu discount -20% an peers (CBG, OSP) 15

a1 valuation 229 TACC msaduunmsadi discount Hasasannaadnluadn aneiiadndosdanalaiiofioiusinman 7-11 89 93% wassalasiu

KEY HIGHLIGHTS

7-11 fadluiusiiasgsAavdniudounss TACC fiwusfiasnogsiariudounseda 7-11 delevingsAanufumnnnii 15 1l Taafindadauaimvanda wdasdufiululana
(Cold beverage dispenser) uazyutasasninzidn Non-coffee nnalsuusud All-caf? uarainaaudeaay 7-11afignavhdssanauinds 12,000 & wazfihuunauinduiiu
13,000 21 aatull 2021 ansaAvindusaliiasdonalvgnarausaidnfonususlauntu sanue an 1Q20 Aatanalduusus 7-11 Aalludasdrusaldadin 93% dv

funsiduiauasnalausdinazamadaunsifulauasanan 7-11 dunndu Taesnaldus¥niduto 8.9% CAGR 1191l 2017-19 uausiszifiuinne'letl 2020E agil 1,525
AU ( 0.3%) wae I 2021E agi 1,630 81uum (6.9%)

Gross profit margin vingéagoga s

Gross Profit Margin (GPM) d5uddduatinesaliiasiu 2 fidrnnuasvinaddgosalu 1Q20 1 33.6% fduain 25.6% u 1Q18 anmsuimsianisaunuid
Usgananmnuarnstnanandaeinisl GPM goludadiuriunndu widilussazdu GPM aggnnaduain COVID-19 wasiamainus¥masaunsasnsisedu GPM fiunnnii 30%
16U 2H20 a1n 1) ndensanidn curfew Meladidnduananan 7-11 dadunndabivdnsdaduiona 5o fnartineu uaraauiviasivien sude 7-11 aduanl
1315 24 2. b9 7-11 Wwananifnisiu aznduandduannnisldusmsgnardidumenudonsa, 2) nnsuenadiaasanan 7-11 Sndszanas 300-400 &0 uay 3) an
AsnduanefiuAanssuuadngugndi Character business (12fu &uAtuzuw, naavdusa uaznauiaiaslaeine)

WnAuALA W, inzuaudl = Wiuse e

foudinus¥ndeasoRenisanalusiu 7-11 lundn usussvdefidasmoelumsiiunelaaniniu 7-11 ladnatesaiiiasain 1) ududrgunw Taaiaiugusinaiu
nlalaguaiwanndu vinlwsssnlawandudianauauasanusasniszagnanand dodludandomodanvinungugusnaisngann Taalasudadulsznmenia
wilaaan&uArgunwini 1 Fruit Tea uag 1a1iinds ity 1Q20uag 2) inauaud 22 aaud uananiingu Non coffee fo'lstinnunauis 22 aauaf (uirluaj) W
dlumadaninady adudfuuades da 16 aaud (widdn) doadasdinnuiaum 22 aaud (uirlugl) lesuanuiaunady Wasanngusinasdnduainii uasfumanads
msinsannalvifuusEv iwnldnezaadasduiiinaduainiduae 1 aas/um 16 aaud usnsuoudilvaj sasly 1.5 sias/umi 22 aaudl

agnagssAa B2C Wldowusinssadug

NANsRIRITusang 7-11 Waesals vinlvusdndaundasgeann 7-11 us¥nielsdueanisiihadud lldokusiinsadug Taadasiud 6 wWusinsind leaud
WY, Jungle caf?, Arabita caf?, CP fresh mart, Black canyon wag nmunWiuging Taasiudszuna 1,086 121 wavdilamaiavaenasgunsaiiiag

Avlsndusnduiaatosaiiasdoust 2019

Alsgndusindnsiudiag -39% lu 69 auunluil 2018 uasunsandunfuiadnaselutl 2019 v 167 auum, 137% Yoy deusfisa’lidlsussnazing
WiuTeatoainauauaziuaslaaislsudiuindlsanatl 2020E 1 177 81w (9% YoY) uartl 2021E v 198 auum ( 12.2% YoY) a1n 1) asusnasnanzas 7-11 1ag
a8l 700 a1, 2) Msdanssunuldatefilszdnanw vinlviinaain Gross profit margin 1l 2020 agii 31.5% defonsinmlnaidnesdudeddut 2019 4 30.7% ain
msRndagusannauasfud1iid margin §9 uag 3) Msaanwdadaailu uaz msinauazasufmRonavinlvifinnslaneteddaslinadu atelsAaulsemsunailsi
vindelinudenaladagidnduainnsi 7-11 amaaanllduyan wagsoladadniaweaus SAN-X

VALUATION



dszifumawiangauit 7.00 v

ilssiuyaaiu TACC 1 2021E visan 7.00 uw 89 2021E PER 7 21.6x (89 -0.75SD 5-yr average PER) wiadauilu discount -20% a1n peers (CBG, OSP) 151
a1 valuation 229 TACC misnaunnmsadl dasasanaadaluadin udenaiilsnauuniduiaatvainanawasasd Tamsmasinutillifdasanaaiunisallidng
vibinwnuaadebigalamnniin luaadazndusiduladndlutl 2021 Tamsmasing 2021 Net profit margin aznauante asgianudooda Malandn o 1Q20 famaite
Reseldann 7-11 annde 93%

COMPANY PROFILE

1380 TACC dluissnaanzdauluaaiavdnning MAI iatuil 2 fuanau 2015 UsenavgsAndminandasdululiana (Dispenser Drink) Taufoiadasfutoanilseian
wiy Non-coffee Tunu All caf? Tustu 7-11 dodlwadasfuiiidnannaisieundud1sinduseninousim TACC wag CPALL TusduuugsAagasaa (B2B) saunluil 2005 v5Em
1eaenagsAalifonainiatasfunsandu (Ready to drink) TaaiEuneiminawndasdnlssananidoussama analaduusud "amen" uavuoatdasmensimielildnaia
sinodsena iy Auwan daaTas lusu uazsannluil 2011 viEwnlduenagsiallfenaiaiaiasfintodtuuaa (Functional Drink) tununadgansandudaguainuazaiuau
il analauusud "Sx&n" (VSIim) denisiamEudniaiimiteuaissm vilaansindaniauan (OEM) lundnlunisn&adue watnndaimiheliuigaaiels
wususuausm wiiluil 2013 us¥nlaasnunasivisenundaiaiasduaacdtiv ususEviiassatardanisiondaniauan (OEM) tialddnamnuaranuiaasuuas

wanengiulduasndn OEM uaazse
aaugingussAa B2C ludugsAanusamnas uisvlailumunuaugnalvilddudnduasssiv San-X Uszimadilu nudsausamasaramiguiadoneaauiatuas

e analadia "wanan” uay "Art story” uanandiusvlaueandasavitatasdnlilg Caf? business innduiaannmsiofioiusiasnalugiiiaenels laua auwinay,
Arabitia caf?, Jungle caf?, CP Fresh mart, Blanck canyon wazanga mudwugine defianannszaiavhislssna ilazhavinadasmelundiminadus

FnarndndarivasuiEn

gunsautivleiilu 2 nquudn Usznausaa

1.nau Business to business : B2B naun&nsfaailsaant dafluiusinsudnnnegsfia (Key strategic partner) dondnsaaiiuinsuiamnsuduiusios fdet
1.1.Cold beverage dispenser fifisnandndnuatssmdaiuaania : tndasiulseaniiluiaiasduiasonalandnviduusdv Teandasuvigonanaviminalviua
F1u 7-11 tugduuyselyddagdussageluauiasie q aildwldlutane deffaqiiuusinldudladanidasmineia Taawauidsulyegesiesasaudululanaliiiilu

gasanAnuvu Taaldiagduidlvanuvuunniea

1.2. indavfinilioaiFanianowsan | uSEMaTauATasfulses S ulaneTunan Non-coffee wsanmaung 35 n¥u idadminalidusu All caf? daflusuaias
Anmaanalusu 7-11

1.3 La%avnaLaTasdnsaunuudaTulid (Hot beverage dispenser) :adasdusauivionua 3 sad loud nu danTauas wazanidomuuivay Taadsminaidsiu 7-11
aalu Gas station iaatfudiadaluvionua 637 wa3as Taadnminalusiaumiag 17 unm

2.nau Business to Customer B2C : flun&afaviiusinilugbauasianungasiiaiminamalauusuduasusiniag e

2.1. Ready to drink a5 taiutin (Zenya) : wadasfiuilsziananden ussamiauuna 500 faddns 1Nedmihafslulssinauazsitodsana Tamjsuiuaaiasnalsznaly
wouadauiundn Taaawizdseimaduyan

2.2. \nfasfindgedsandanna "o asar” (Na-Arun) : adasfnilsoanisaziiang ussaziasauna 500 n3u minalugduuudeussy 10 aae fdaaiiudl 7 sané Tae
viEmjsiuaatasvlsting laua aaseside aeuiu §9a1U5 uas ansgavsuadians

2.3. indavfinydsaudanons "aiad" (Sawasdee) : LilududAriaanuuussnduarusidasiiuaasfoandneaiiawizanuiiuinaussalusmerifiauiaussa 30 nfu
Fmhnalupluuundasussy 5 e@e Taiiud 3 sand laud 1. wmBdaunsuniandeu 2. unnhnaumianzsing 3. munine

2.4. gsAamusainas : U3Enlaidusddaen Licensing Agreement Auusin Ingram dszinaedilu dous¥viiludrunuiiqua Licensee asaunan 7 sz ‘leun ne
&oaTus naide Auwan Wisuuns a1 daauiy Teaszaznainaddayan 5 1 ausawnasuag San-x ‘lauA Rilakkuma, sumikkogurushi, sentimental circus,

Kamonohashikamo, Mamegoma iflusiu uanaafifoiflugiunududnamsguiiadenaaulal fa "vanan" Taafisvaznauasdyan 2 1

2.5 sshan : UsEnlduenandndaaiiaiasfunalduusuduasusiniingasaaa tiu srunuvanau, Jungle caf?, Arabitia caf?, CP Fresh mart, Black canyon
way munWugine Taafisnainszaneiludssinauazsiolssina dotlaatiugsAiaadivusdnlavinaisdoiadasaufiinuiusiudrsiudssuna 1,086 snavidssina
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